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CITIZENS ADVISORY COMMITTEE 

MEETING MINUTES 

April 3, 2021 

7:30 AM via Zoom 

PRESENT: 

Nancy Rollins, Chairman 

Janet Kidder, Selectman 

John Cannon, Selectman 

Kim Hallquist, Town Administrator 

Lynn Lewis, Finance Officer 

 

MEMBERS PRESENT:  Maureen Prohl, Paul Linehan, Howard Hoke, Janet Miller-Haynes, 

Rose Bernard, Kate Turcotte, Emma Crane, Karen Hoglund, Peter Hoglund, Phyllis Piotrow, 

Thelma Kaplan, Tina Helm, Ute Sohurrath, Nicholas Ourusoff 

MEMBERS ABSENT: Susan Cox, Katharine Fischer, Don Sheffield, Ann Bedard,  David 

Payne, Ann Loeffler, Renate Kannler, John Clough, David Royle, Celeste Cook  

OTHERS PRESENT:  Cathy Robjent, Senator Ruth Ward, Karen Ebel, Dan Wolf 

 

Senator Ruth Ward   

• Senate Bill 130-Establishment of Education Freedom Accounts (EFA) 

Senator Ward stated the comment she hears most about this bill is that it is going to take money 

away from the public schools but it really doesn’t affect them that much.  Education Freedom 

Accounts (EFAs) are accounts that would be set up for eligible families and funded by the 

state, under SB130. Parents could use the money toward their child’s private or religious 

school tuition, expenses related to homeschooling and/or other educational costs. The goal is 

to help the child get the education he/she needs.  To be eligible, students must be school-aged 

residents of NH, and their family income must fall at or below 300% of the federal poverty 

level ($79,500 for a family of four). About 40% of NH families fit in this category. Per pupil 

adequacy funding for lower income families is about $3,786-$8,458, with an average of 

$5,100 per student; it is typically paid to the school district from the state. If SB130 were to 

be adopted, this adequacy grant would be placed into an EFA to pay for educational services 

described above. An outside scholarship organization would administer the program and 

receive up to 10% of every EFA granted.  It is not expected that many children will apply for 

this but even if they do, it will not affect property taxes.  After the third year the school 

district will lose that revenue because the child is no longer in school but the money raised in 

town to support the school stays the same.  

 

There was a discussion around standards that should be met around education and 

homeschooling etc. and they don’t seem to be included in the bill.  Who is making sure 

students are receiving an adequate education?  Senator Ward stated in this bill, a legislative 

oversight committee has been established to monitor the implementation.  Dan Wolf stated 

he understands that but it doesn’t state that students will prove competency and that it is his 

issue with this bill. Phyllis Piotrow stated she is puzzled by the fact that there are no 
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educators on the committee at all and it consists entirely of legislators who may or may not 

have any education background.   
    

• NH Education Tax Credit Program 

Established in 2012, businesses and individuals may donate to the Children’s Scholarship 

Fund or the Giving and Going Alliance to fund scholarships for low-and middle-income K-

12 children in New Hampshire, up to $600,000. The individuals and businesses can then 

receive an 85% Education Tax Credit from the State of New Hampshire against the business 

profits tax (BPT) and business enterprise tax (BET) and interest and dividends tax (I&D). 

This money, pre-tax dollars, funds educational services for homeschooled students and 

students in faith based or private schools.  Many local businesses are supporting this.  
 

Representative Dan Wolf 

• NH School Funding 

Representative Dan Wolf stated the state of New Hampshire bases all of its revenue for 

education except what is received from the federal government, on property taxes.  

Under the NH Constitution, it is the duty of the state to ensure that every child has the 

opportunity for an adequate education. While New Hampshire schools spend an average 

$17,000 per elementary and secondary student, the state itself contributes roughly $3,787 in 

“base adequacy aid” per student. As a result, cities and towns are left to make up the 

difference in local property taxes; this is the education tax that you see on your tax bill. 

Property poor towns rely on considerably higher tax rates to generate the necessary revenue 

to fund public education. In its present form, one of the revenue sources that the state 

employs to fund the “adequacy aid” to cities and towns is known as the State Wide Education 

Property Tax, or SWEPT. Under the current law, communities with comparatively high 

property values do not, as they once did, remit the full amount of the SWEPT that they 

generate to the state for distribution to communities with less fiscal capacity for school 

funding. Rather, they are permitted to retain this “excess-SWEPT”. The recent Commission 

to Study School Funding has called for an end of this policy as a way to restore greater 

student and taxpayer equity. This commission was formed and given $500,000 to analyze it. 

73% of public education funding is currently raised by property taxes.   

A group has formed to fight this policy and New London, Sunapee and Newbury are all 

members of this group.  They do not believe their tax dollars should go to help a less 

fortunate school district.    

• Coalition Communities 2.0  

The Coalition Communities are the communities that are wealthy and would be diverting 

revenue.   

Representative Karen Ebel 

• NH State Retirement System 

Representative Ebel stated the state can pass laws that commit it to appropriating a certain 

amount of funds to whatever it says it’s going to.  Then it can analyze what it has for money 

and other commitments and then decide it’s not going to give the cities and towns the money 

it said it was going to.    

 

The NH State Retirement System was established in 1967. This pension system was created 

for police officers, firefighters, teachers, state, town, and city employees. The state’s 

contribution in 1967 was 40% with the remaining contributions coming from employers 
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(state, cities, town, schools), employees, and revenue from NHSRS investments. The state 

contribution later decreased to 35% and starting in 2009 planned to gradually decrease state 

contributions. By 2011, the state eliminated all contributions to the NHSRS beyond what it 

owes for its own state employees. With employee contributions remaining flat, and 

investment revenue falling short of expectations, the employers’ (towns, cities, school 

districts) contributions have steadily increased.  The commitment to pay pensions are funded 

at 61% and are underfunded by 6 billion dollars as of July 1, 2020.  As lives get longer and 

people get increased salaries, the commitment of the towns to pay in increases and the 

responsibilities of the pension fund to pay money increases, it makes it harder and harder to 

pay that off.  The retirement system calculates how the underfunding is going to be paid off 

so basically tell the towns how much they have to pay in to help that payoff.  The towns 

don’t have any input on those numbers.  This impacts towns and school districts a lot. 

 

Town Administrator Kim Hallquist stated the rates are going up for group 1 (employees, 

Public works, Selectmen’s office staff) and group 2 (Police & Fire).  The increase in 

retirement for this coming budget is about 20%.  This equates to about $80,000.  This is a 

fairly significant increase in one year.   

    

• Other State Programs and effects on municipalities 

 

Revenue sharing 

Representative Ebel stated there is a lengthy calculation on what amount of revenue the state is 

supposed to share back with the towns.  Revenue sharing was terminated a while ago so no 

money comes from the state general fund back to the cities and funds.  In the last budget cycle, 

there were some excess revenues and approximately 40 million was given back to towns and 

cities to help with expenses.    

 

State Aid Grants for Water Pollution Control project 

Representative Ebel stated these grants have also been defunded.  For the next biennium, New 

London was supposed to get $157,000 and this has been zeroed out.   

 

Room and Meals Taxes 

Representative Ebel stated we should be getting 40% of the income taken in under a certain 

calculation and she believes the towns have been receiving this.     

 

      Gas Tax  

Representative Ebel stated towns and cities are supposed to get 12% of all gas tax revenue back 

as a highway block grant.   She reported New London has been getting this back.  My statute we 

have state bridge aid and state highway aid.  For state bridge aid they only appropriate about 6 

million dollars a year.   

 

New Hampshire is the only state in the union that has no income tax and no sales tax so this is 

why our property taxes are going up.  

  

IT WAS MOVED (Maureen Prohl) AND SECONDED (Janet Kidder) to adjourn.   THE 

MOTION WAS APPROVED UNANIMOUSLY.   

 

The meeting was adjourned at 8:55AM.  
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Respectfully submitted,  

 

Trina Dawson 

 

 

Recording Secretary 

Town of New London 


